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June 24th, 2016

The positive vote by the UK to EXIT the European Union was note expected by the investment world. Since there is no precedence for the market to assess the outcome of this decision and even though it may take up to two years for the legal process to be completed, there is a sell off in the markets last night and that is expected to continue today. In the near term, we expect an increase in volatility until more is known and a return to fundamental investment analysis is in place.

Historically speaking, Investors and markets in general tend to over-react during periods of uncertainty which tend to cause a dislocation between stock prices and actual value. However, in my opinion, this is when it really pays to have Active Investment Managers in place in your portfolio who can take advantage of these situations. All of our clients have some form of "Active Management" influence in their accounts. Many of the Tactical Managers we have been recommending recently and others that I have been following have been raising cash levels for some time waiting for this kind of dislocation. MACRO events like the UK "Leave Campaign" victory can create a period of decline in market values it gives an ACTIVE MANAGER an opportunity to buy great companies at a great price which I believe creates the potential for outperformance over time.

This is definitely not a time to panic however I will be monitoring the results of the UK Referendum very closely and reporting to you from time to time. Never hesitate to call if you have any questions.


Regards

Steve

Stephen G. Fricker, B.Sc. CFP
Certified Financial Planner
"The information provided is general in nature and is provided with the understanding that it may not be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice. Readers should consult their own subject matter experts for advice on the specific circumstances before taking any action. The opinions expressed are those of the owners and writers only. Commissions, trailing commissions, management fees, and expenses may all be associated with mutual fund investments. Mutual funds are not guaranteed, their values frequently change and past performance may not be repeated. Please read your funds simplified prospectus before investing. Mutual Funds and Segregated Funds provided by the Fund Companies are offered through Worldsource Financial Management Inc., Other Products and Services are offered through Westdale Financial Services"
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